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Chapter DFI-Sec 7

GENERAL PROVISIONS

DFI-Sec7.01 Fees. DFI-Sec 7.04 Annual reports.
DFI-Sec 7.02 Advertising. DFI-Sec 7.05 Files and records.
DFI-Sec 7.03 Civil liabilities. DFI-Sec 7.06 Financial statements.

Noteb: RfiELrJ]mbterr%?: Ifrosm SI7£C % Regiié@ggté(r;b!)ar(lb9)7l7- (é?atpter ScleC 7 Wé}s 3. If the examination involves any overnight stagtel and

renumbere apte —S€ecC / unaer s. . m . ats., and correctio 3 H

madeunder s. 13.982m) (b) 6. and 7., Stats., Registeecember1996, No. 492; ’Pﬁealcosts not to exceed the ptem amou_nts prescribed for state

Correctiongnade under s. 13.93 (2m) (b) 6., Sta&egister January 2004 No. 577. agencyrel_mbursemen_t purposes by thfﬂfm‘_ of state employ
mentrelations at the time the examination is made.

DFI-Sec 7.01 Fees. The following fees payable id.S. (4) ApvertisING. (a) Advertising filed with a noticer
dollars,prescribed for the examination of various matters arisirapplicationunder s. 551.303 or 551.304, Stats., or rule adopted
underch. 551, Stats., are clgaable to the applicant or registrantunders. 551.201 (7), Stats. . . . .............. No chage.
andare payable, unless otherwise provided bydiiision, atthe () Advertising, other than advertising specified in. ga),
time an application or notice is filed: filed under s. 551.504, Stats.. . .. .......... $10 per item.

(1) REGISTRATIONOFSECURITIESMATTERS. (@) Applicationfor 5y Orper warTers. (a) Issuance of a certificate under s.
post-effectiveamendment of a registration statement $200. 557 606(3), Stats., relating to the existence or non-existence of

(b) Application for extensionf efiectiveness of a registration documentsor entries on file or contained in the records of the divi

statement........... ... $200. sjon’soffice ........ $50plus $1per page for copies included
(d) Prospectus filed by a registered finance company undewsth the certificate.

DFI=Sec3.07 (2) . ..o $50. (b) Application for issuance of an interpretive opinion under
(2) SECURITIESREGISTRATIONEXEMPTION AND FEDERALREGU- S. 551.605(4), Stats. . ........................ $500.

LATION D MATTERS. (&) Application for order of exemption under (c) Application for exclusion from a definition by order .

8.551.203,Stats. . ........... . $200. $200.

_ (b) Notice filing for purposes of claiming registration exemp (d) Small corporate ééring registration and prospectus-dis
tion status under ss. 551201, 551202, or 551203, StatS., or r@'ggureform on printed Form U-7 or on 3.5 Computer diskette,

promulgatedhereunder. . ...................... $200. |BM compatible, runningvord Perfect 5.0 software with a mini
(c) Application for an opinion confirming a securities registramumof 720K capacity. . . . .. ........ ... ... $5.
tion exemption or an exclusion from a definitian . . . . $500. (e) Filing of a notice under s. DFI-Sec 6.05. . . . . $200.

(d) Filing under s. 551.302 (3), Stats., or s. DFI-Sec 2.029 () DgLINQUENT ORMATERIALLY DEFICIENTFILINGS. (2) Delin
------------------------------------------ $200. quentfiling of broker—dealer or investment adviser registration
(3) BROKER-DEALERAND INVESTMENT ADVISER REGISTRATION  renewal application or federalcovered investment adviser

MATTERS. (&) Application for an initial registration of a broker—renewalnotice filing .......................... $100.
dealeror investment adviser or a successor under s. 551-401(b) Delinquent filing of any material amendment required to

551.403,0r 551.41 (4), Stats.,.. ... R EEREEE '$209'. befiled under ch. DFI-Sec 4 or 5 to a broker—dealer or investment
(b) Application for an order waiving a registration provisiorpdviserregistration. . .. ....... ... e $100.

"""" et $2(_) : (c) Delinquent filing of broker—dealer annual financial state
(c) Field examination of applicant for initial registration a$nents . . . . .. ... ... . ..o $100.

broker—dealeor investment adviser under s. 551.44), Stats.

..... $100per day per examiner plus, if the examination is con : . :
ductedoutside of Visconsin, each of the following costs incurred%%\"fgrrgv\f:;j?;?ng;’ig;egr'g\l/g;%ent adviser branﬁheogi)gg

1. Reasonabliransportation costs that may not exceed coach (e) Delinquent filing of agent or investment adviser represen

classaléfare;dt i s that dav basi tative termination notice on Form U-5............ $100.
- =rouna fransportation costs that on a per cay basis may notf) Delinquentfiling of broker—dealer agent, agent for issuer

%ﬁ‘:g%ﬁeadgl%g[gtfg?zi% l?g? r;?]tcljonal car rental agency in thacgr investment adviser representative registration rene®i0.

3. If the examination involves amyernightstay hotel and (9) Delinquent filing of change of broker—dealer or investment

mealcosts not to exceed the jem amounts prescribed for statg?dViserdesignated supervisor. .................. $100.
agencyreimbursement purposes by théiasf of state employ (h) Delinquent filing of investment company report of sales on

(d) Delinquent filingof notice of broker—dealemvestment

mentrelations at the time the examination is made. FOrmRS-IC........ ... . $100.
(d) Periodic examination of a broker—-dealer or investment (i) The division may by order require the payment of afee
adviserunder s. 551.411(4), Stats.. ... .... $100 per day per ho more than $200 for delinquent materially deficient filings of
examinerplus, if the examination is conducted outside @aah-  informationor documents required te filed in connection with
sin, each of the following costs incurred: the examination of any matter under chs. DFI-Sec 2 to 6.
1. Reasonable transportation costs that may not exceed coacfB) REPORTSBASED ON COMPUTERDATABASES. (a) Writing a
classair fare; computemprogram for the purpose of creating a repart $20.

2. Ground transportation costs that are on a per day basis mayb) Hard copy printout of report. . . . $25 for the first 100
not exceed the daily rate clggd bya national car rental agencypagesof printed report or portion thereof, and $0.25 per page
in that locale for a compact-sized car; and beyond100 pages.
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(c) Copy of report in text format 08.5 inch, high—density  (3) Every rescission dér madepursuant to s. 551.51(1),
floppydisk . . ... ... $5.per disk  Stats.shall include, in addition to the information specifiedhat

(d) Processing of a request for a list of agents from the cenffdPsectionthe price at which the security was solgparchased,
registrationdepository. . . . . . . $25plus accessing costs to thetheprice of the security on the date thfeofs made and such aeldi
central registration depository tional information as the division may requireconnection with

History: Cr RegisterDecemberl969, No. 168, éf1-1-70; rand recrRegister  SPEcificoffers.
August, 1972, No. 200, &f9-1-72; emeg. ct (1) (9), ef. 6-16-74; emay. am. (1) (4) Thedivision may require any person named in any admin
(a)and (b)eff. 7-5-74; am. (1) (a) and (b), €t) (9) and (h), RegisteDctober1974, . / der i d d 551.604. S . i
No. 226, ef. 11-1-74; r and recrRegisterDecember1977, No264, ef. 1-1-78; |§trq§|yeor €r ISsued unaer s. . ) tE.itS., to Satl.Sfy:W. Yy
emerg.cr. (8), ef. 6-19-78; am. (2) (b) and.d8), RegisterSeptember1978, No.  liabilities arising under s. 551.509, Stats., in connection with the

273, eff. 10-1°78, am. (2) (a) and (b), RegistBecember1979, No. 288, & mattersset forth in the ordeiprior to registering any securities
1-1-80:am. (2) (b) and (d), £2) (f), .(2) (9) to be (2) (), am. (3 , D S
renum_(%”Ed§ &,((3 ?c? bé ()3)( (3)(?0 22?‘;%)}%%5’ re?;f(%%ﬁ&é;?)f&gr offeredfor sale by the person or registering the persorbasker—

1980, No. 300, &f1-1-81; am. (2) (d), renum. (7) a(®) to be (8) and (9), c(7),  dealer,agent, investment adviser or investment adviser represen
RegisterDecember1981, No. 312, &f1-1-82; emey. am. (2) (f), €f 5-1-82; am. tative

(2) (), Register September1982, No. 321, &f10-1-82; am. (1) (c), (2) (a) aie), Hist - Cr RedisterD ber1969. No. 168. &f1-1-70: cr (4). Regist
(3) (b) and (5) (b),.r(7), renum. (8) to be (7), RegistBrecemberl982, No. 324, éf A IS ??’972 "-N Q%ISO&FMSE?TYZE_F ) tO- be 703 Rog: t,BCf( ),b egllE??e?I
oo E)Z) %’395“‘%‘“3;‘;291?‘1 1983 o 332@9_(%)_?3;3?' (?%)(e()')Refg'S No-264, of 1-1-78; am @to (4)’|5%3?5T@e°ce§qbéaésoe%i 300, 611-1-81
er, becemper , NO. , —1-84; emgy. am. eganar g), er. . s =l 2 ’ . ’ ’ . ’ ’
1-1-84am. (2) (e) and (2) (g), RegisteMay, 1984, No. 341, &f6-1-84; am. (4) am.(2), RegisterDecemberi983, No. 336, &f1-1-84; CR 08-077: am. (1), (3) and
(d) and r (9), RegisterDecember1984, No. 348, &f7-1-85; am. (2) (c) and (d), (4).T- (2) Register December 2008 No. 638, &f1-09.

(5) (b), RegisterDecember1985, No. 360, &f1-1-86; am. (1) (c), (2) (e) arff),

(3) (d) and (e), RegisteDecember1986, No. 372, &f1-1-87; r and recr (1) _ .
(intro.), (2) and (b), (2), (3) (&) to (c), (4) to (Register December1988, No. 396,  DFI-Sec 7.04 Annual reports.  Unless otherwise

eff. 1-1-89; renum. (7) (f) to be (7) (i)..¢6) (d), (7) () to (h) and (8), am. (7) (a) requiredby rule or order of the division, every issuer whose-secu
?ngcr)eir;?s()egé)ragf( éf;%gS?) '?(gé,iggggtceeﬁiﬁ%%%ﬂﬁ?,42!8. gfolfilé_fglz_l;%&(g) rities have been registereshder ch. 551, Stats., or any predeces

(d) and (7) (d). RegisteDecember1991, No. 432, &f1-1-92; am. (5) (d). Register SO law and are held of re_c_ord by 100 or more persons in this state,
December1992, No. 444, &f1-1-93; am. (intro.), (4) (b), (7) (b),®) (c), renum. but none of whose securities are registered under section 12 of the

3) (d) and (e) to be (c) and (d), a), (b), (c), RegisteDecember1994, No. 468, i H P
(e f?.(121—95(; a)m_ & Ec)) an d((e)),cg)ngr)e C(r )(gg,)Regigteroecemberlggs, NG 450, securitiesexchange aaif 1934 or exempted from registration by

eff. 1-1-96: corrections in (4) (c) made under s. 13298) (b) 7., Stats., Register S€Ction12 (@) (2) (B) or (G) thereof, shall distribute to the security
?{Ij?rchdl(?)Qé No. 495);. r(6),bRe%igsgtgr%)riléll%Q%leoi 5898, €f5-1-98; am. d(6) (a&, holdersnot more than 120 days after the end of each fiscal year of
an , RegisteiDecember: , NO. , —1-99; corrections made under i i 1
s.13.93 (2m) (gb)l., Stats., RegisteDecember1998, No. 516; correction in (4) (c) theissuer a balance She.et of the issuer as of t.he .end O.f such _fl_scal
madeunder s. 13.93 (2m) (b) 7., StaRegisterAugust, 1999, No. 524; CR 01-082: Yearand statements of income and changes in financial position
Begmi)n;-?(él) (Cz_ t? b)e 8; ((tt_it)l| )R?%is(ﬁ I;"a(c&;rT}l;?rég)(zt;ﬂN)o.(5)5315%—(0%: %'\)’ andan analysis of surplusr the fiscal year meeting the require
iedffam, (Intro.), (1) (ite), &) fhite), ta), (b), (3) {te), (a) to Le) (ntr mentsof s. DFI-Sec 7.06, and shall concurrently file copies of
intro.), (4) (a), (b), (5) (a), (b), (6) (a), and (f), r (1) (c) and (7), cr(2) (d . . L
Regiele\Decomior 008 Ko, B3IaL. 1 DGR 09-056 o () (Hiey smd @ thosefinancial statements with the division.
Register December 2009 No. 648, eff. 1-1-10. History: Cr. RegisterDecember1969, No. 168, &f1-1-70; renum. to 7.0dnd
am.Register December1977, No. 264, &éf1-1-78.
DFI-Sec 7.02 Advertising. (1) The advertising materi .
alslisted in s551.504 (1), Stats., that are particularized in any of DFI-Sec 7.05 Files and records. (1) Except as other
the followingparagraphsnd that are intended to be used in-coryvise provided by law or as specified in sub. (2), any recortber
nectionwith the ofer or sale of a security in this state are requirdément in the divisiors' possession or control of which the division

to be included with the filings made under the respectiatute IS the legal custodian, may be inspected or copied by any person
or rule cited: during regular business hours.

(a) Any sales literature, pamphlet, form letter or o#mhrertis (2) Thefollowing records may bexcluded from disclosure
ing record, other than a prospectus, to be used infaringf for ~underthis section if thelivision finds the public interest in nondis
which a registration statement has been filed under s. 551.30F@sureoutweighs the benefits of open access:
551.304,Stats. (a) Personnel files of ite employees, former employees and

(b) Any sales literature, pamphlet, form letter or other adverti®b applicants;
ing record, other than a prospectus dewg circular to be used (b) Communications with legal counsel;

in an ofering for which a notice filing has been made for purposes (c) Records obtained under a pledge or reasonable expectation
of use of the registration exemption in s. 551.201 (7), Stats., affctonfidentiality;

rules ther_eunder . (d) Memoranda and work papers of employees, the division or

~ (c) Acircular form letter or other advertising record to be useghe deputydivision prepared with the reasonable expectation of

in connection witha going—private transaction that is subject tgonfidentiality.

thefiling requirement in s. DFI-Sec 6.05 (1) (b). , (e) A record that is a part of a current investigation that may
(2) Advertisingfiled under sub. (1) shall include any tpli  resultin administrative, legal or criminal action, or that relates to

cableunder s. DFI-Sec 7.01 (4). any such pending action.
History: Cr. RegisterDecemberl969, No. 168eff. 1-1-70; am. (1) (a) and (b), .
Register,August, 1972, No. 200, f9-1-72; emag. am. (1) (b) and (e)ef. () A record whose disclosure would unduly damage a per

11-4-75am (1) (b), and (e), Registdrebruary 1976, No. 242¢ff. 3-1-76; am. Son’sreputatiorso as to outweigh the public interest in disclosure.
RegisterDecember1977, No. 264, &f1-1-78; am. (1) (b), Registe3eptember . . . -
1978, No, 273, e 10-1-78:am. (1) (a), RegisteDecember1980, No. 300, & (3) With respect to records describedsinb. (2) (c) the divi
1-1-81;am. (2), RegisteDecember1981, No. 312, £f1-1-82; am. (1) (d), Regis  sionshall, and with respect to any other records the division may

e o ) (0 R esembaoh N aon 11 ro, Prior 10 producing the records for inspection or copying, @all
(1) (b), Register December1993, No. 444, éf 1-1-93; am. (1) (b), Registe hearlng_ (\_Nlth notice to interested persons) for the purpose of
December2000, No. 540, éf1-1-01; CR 01-083: am. (1) (b), Regisicember determiningwhether the records should be produced.

2001No. 552, €t 1-1-02; CR 08-077: and recrRegister December 2008 No. 636, L
eff. 1-1-00. E (4) A request for records shall be addressed to the division,

who shall produce the records or a written refusal with specific
DFI-Sec 7.03 Civil liabilities. (1) For purposes of s. '€asonstherefor within 10 business days after the request is

551.509(2) and (3), Stats., any person who places an anderreceived(except records described in sub. (2) (cjoawhich a
effectsa transaction involving the purchase or sale séeurity heH?:t'g‘rghacf E;?Q;gﬁ?n)sm%g No. 168, 611170 renum. from SEC
for the accounof a customer pursuant to discretionary amho“%e and rand rechegisterDecember1§77,.No. 264, éfl—l’—78; cr(é) (e) and

is deemed to be fdring or selling or purchasing a security (), Register December1988, No. 396, &f1-1-89.
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DFI-Sec 7.06 Financial statements. (1) All financial 1. The securities that are the subjech oégistration statement
statements required by ch. 551, Stats., or these rules shall bedesignatecdsForm F-7 by the U.S. securities and exchange com

(a) Prepared in accordance wihnerally accepted accountingMissionare ofered for cash upon the exercise of rights granted to
principles;and existingsecurity holders.

(b) Examined and reported upon by an independent certifigd 2. The securities that are the subjeca oégistration statement
public accountant, provided that this requirement mawaiwed designateasForm F-8 by the U.S. securities and exchange com
by the division and does not apply to interim financial statemeﬁ%}ss'ona.re securities to be issued in an exchariige, meger or
unlessotherwise required by the division in particular cases. TIherbusiness combination. _ o
accountant'seport shall meet the requirements of rule 2-02 of 3. The securities that are thabject of the registration state
regulationS—X of the U.S. securities and exchange commissidRentdesignated as Form F-9 by the U.S. securities and exchange

andshall accompany the financitiatements included in the pro commissionare either non—convertible preferrstibck or non-
spectus. convertibledebt that are to be rated in one of the four highest rat

ing categories by one or more nationally recognized statistieal

ing organizations.

4. The securities that are the subjeca oégistration statement
ignatedas Form F-10 by the U.S. securities and exchange

(2) Financialstatements meeting the requirementeegila
tion S—-X are deemed to satisfy the requirements of sub. (1).

(3) Thedivision may permit the omission of one or more of thaes

tsrgate;nen}seqwred_utndetr tth's se(t:tlor; or the flllrkl)glgsubhstltu_ﬁtlon commissiorare ofered and sold pursuant to a prospectus in which
ereforot appropriate statements ot comparable chata the U.S. securities and exchange commission has not required a

division may also reﬁuflre g‘de f'l'n% of othertst?temefr:ths V}/.hen N&feconciliationto United States generally accepted accounting
essary or appropriate for adequate presentation of the financigl j, .injeswith respect to the financial information presented.
conditionof anyissuer or person whose financial statements are (b) For purposest this subsection, preferred stock and debt
required,or whose statements are otherwisessary for the _or purp IS subsection, p
protectionof investors. securitiesthat are not convertiblfor at least one year from the

. . ) L . dateof effectiveness of the registration statement will be deemed

(4) (@) Financial statements and flnanmal mfo_rmatlon thq% meet the requirement of p&a) 3.

have been prep_ared L _accorda_nce with C_anad|an generallyjisiory: cr. Register December1969, No. 168, &f1-1-70; cr (3), Register
acceptedaccounting principlessonsistently applied, may be eon August, 1972, No200, ef. 9-1-72; renum. from SEC 6.07 and am. Regiflecem
tainedin a registration statement that has been fifit the divi 3861577 o, 262 €170 o, () (0 anc (3) Regiatme e O e
sionunder s. 551.303 or 551.30&tats., on U.S. securities andbecember1990, No. 420, 6f1-1-91; cr (4), Register Decemberi991, No. 432,

exchangeommission Form F-7, F-8, F-9 or F-10 and that-coraff. é—l—QZk?mi é%)é Rﬁgiﬁg?e‘gﬁmgeg?%v N?i)‘lgghéflftl—gg: am. E)Z),l%%%is
; ; : e ; er, December , No. , 8f1-1-97; am. Register December. ,
plieswith the following conditions applicable to the type of fo”mo. 528, ef. 1-1-00; CR0O8-077: am. (4) (a) (intro.) Register December 2008 No.

beingused for the déring: 636, ef. 1-1-09.
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